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Ongoing Cyclical Uncertainty 

Tighter monetary policy always creates business cycle uncertainty. Historically, 
higher interest rates are often accompanied by economic recessions.  As loan 
rates increase, private sector profit margins shrink and the numbers of 
consumers who qualify for bank and other loans shrink.  Consequently, 
companies and households are forced to curtail borrowing and economic 
activity will decelerate and may even decline. 

The federal funds target rate for overnight loans between commercial banks in 
the United States has been raised 8 times since early March 2022.  While 
definitely a cause for concern, the Borderplex regional economy has survived 
this changing financial landscape in relatively good shape.  As the graphs below 
illustrate, the Federal Reserve Bank of Dallas El Paso Metropolitan Business 
Cycle Index exceeded year-ago levels for all 12 months in 2022. 

While that is encouraging, there is some cause for concern.  Yield curve 
inversion is frequently a pre-cursor to both national and Borderplex regional 
business cycle downturns.  As the Treasury Yield Curve graph below shows, 
there were 7 inversion points among the 12 different interest rate terms 
available for investors. 

If a recession occurs, the Borderplex will be able to confront it from a better 
starting point than has sometimes been the case in prior years.  El Paso 
Household Economic Stress is lower than it was during the Coronavirus 
pandemic (see graphs below).  Unemployment rates in El Paso and Las Cruces 
are both below 5.0 percent. That is a welcome development, but Supplemental 
Nutritional Assistance Program (SNAP or Food Stamp) enrollments have been 
increasing in recent months. 

Segments of the regional economy that are vulnerable to higher interest rates 
include manufacturing, warehousing, transportation, construction, and real 
estate.  While months of housing inventory is still relatively low, single-family 
housing prices seem to have peaked.  Gasoline and diesel prices have dropped 
substantially, but remain at historically high levels due to war in Ukraine.  As 
interest rates ascend further, manufacturing activities will likely slow. 

Increased yields in the United States can lead to a weaker peso as investors seek better rates of return.  Monetary 
authorities in Mexico have raised short-term rates substantially in recent months, with 28-day, 91-day, 182-day, and 364-
day Treasury Certificate nominal yields all in excess of 10.5 percent during January.  In response, the peso has appreciated 
visibly against the dollar (see graphs below).  In real terms, peso is trading at its most competitive level against the dollar 
since mid-2015.  If sustained, it will likely encourage more consumers from Northern Mexico to embark on north-of-the-
border shopping excursions into El Paso and cause bridge traffic to continue increasing (see graphs below). 

mailto:tomf@utep.edu
https://secure.touchnet.net/C21711_ustores/web/store_main.jsp?STOREID=3&SINGLESTORE=true
https://www.utep.edu/business/border-region-modeling-project/index.html
mailto:slfullerton@utep.edu
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El Paso Metropolitan Business Cycle Index 
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Source: UTEP Border Region Modeling Project using Federal Reserve Bank of Dallas Data 



      

 
 

 
 

 
    

Metro Business Cycles 
Index for El Paso

El Paso Metropolitan Business Cycle Index 
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Source: UTEP Border Region Modeling Project using Federal Reserve Bank of Dallas Data 
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Average Daily Yield Treasury Yield Curve Rates

 Reflects 1 month, 2 month, 3 month, 6 
month, 12 month, 2 yr, 3 yr, 5 yr, 7 yr, 10 
yr, 20 yr, 30 yr.
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Source: UTEP Border Region Modeling Project using US Treasury, Daily Treasury Yield Curve Rates Data 
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El Paso Household Economic Stress Index.
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   El Paso County Unemployment Rate 
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Source: UTEP Border Region Modeling Project using Bureau of Labor Statistics Data 
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EP County Unemployment Rate 

El Paso County Unemployment Rate 
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El Paso County SNAP Enrollment. Two year period 2021 – 2022
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Starting in September, 2014, the number of SNAP recipients is recorded for the end of 
each month. 

El Paso County SNAP Enrollment 
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El Paso Median Housing Prices from 2006 
to 2023
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Source: UTEP Border Region Modeling Project using Texas A&M Real Estate Center Data 
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Months of housing inventory in El
Paso for single family homes 2006-
2023
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Three year trend El Paso gasoline 
prices from 2021-2023
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El Paso unleaded gasoline prices from
January 2006 to February 2023
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Doña Ana County Unemployment Rate 

2021 2022 

9.0 

8.0 

7.0 

6.0 

5.0 

4.0 

3.0 

2.0 

1.0 

0.0 

Source: UTEP Border Region Modeling Project using NM Workforce Data 



  
   

 

   

 
 

 
    

Unemployment rate for Doña Ana 
county ranging from January 2006 to 
December 2022
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Las Cruces Area SNAP (Food Stamp) Cases 
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Las Cruces Area SNAP (Food 
Stamp) cases from January 2006 
with a gap in April and May of
2014 continuing June 2014 to 
August 2022.
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  Restaurant Price Ratio and Exchange Rate 

2021 Nominal Exchange Rate 2022 Nominal Exchange Rate 
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Source: UTEP Border Region Modeling Project using 85 identical franchise restaurant products sold on 
both sides of the border. 
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Restaurant Price ratio and exchange rate 
ranging from January 2006 to January 2023

Pe
so

s p
er

 D
ol

la
r 

Restaurant Price Ratio and Exchange Rate 

Price Ratio Exchange Rate 

28 

24 

20 

16 

12 

8 
200020012002200320042005200620072008200920102011201220132014201520162017201820192020202120222023 

Source: UTEP Border Region Modeling Project using Banco de Mexico Data 



- -

  

 
 

 
 

In
de

x 
(J

un
e 

19
97

= 
10

0)
 

Real Peso-per-Dollar Exchange Rate Index 
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Real Peso per dollar exchange rate index.
Dates range from January 2006 to January
2023.
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Internet Pharmacy Nominal Price Ratio 

Pharmaceutical Nominal Price Ratio in the USA and Mexico 
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Internet Pharmacy Nominal Price Ratio January 07-
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EPIA Freight and Mail (Inbound and Outbound),
2021, 2022 (2 year comparison)
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EPIA Air Carrier Operations 2021, 2022 (2 year
comparison)
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EPIA Air Carrier Operations 2006-2022
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Paso del Norte monthly border wait times
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Ysleta – Monthly Wait times
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Bridge of the Americas Monthly wait times
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Monthly border wait times at Paseo Del Norte,
Ysleta and Bridge of the Americas. Data set
ranging from January 2011 to January 2023.
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Personal Vehicle International Bridge Crossing to El Paso 
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Aggregate Personal vehicle bridge crossing to el paso
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Pedestrian International Bridge Crossings to El Paso Tx
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 Cargo Truck International Bridge Crossings to El Paso TX
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Real Total trade through the el Paso customs district
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     Domestic Passengers Ciudad Juarez International Airport 
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Export-Oriented Manufacturing 
Employment in Chihuahua City 

2021 2022 

90,000 

85,000 

N
um

be
r o

f J
ob

s 

80,000 

75,000 

70,000 

65,000 

60,000 

Source: UTEP Border Region Modeling Project using INEGI Data 



  

 
 

  
100,000 

80,000 

60,000 

40,000 

20,000 

0 

Export-Oriented Manufacturing 
Employment in Chihuahua City 

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 

N
um

be
r o

f J
ob

s 

Source: UTEP Border Region Modeling Project using INEGI Data 



- -

  

  

 
 

   

Northern Mexico manufacturing order index

In
de

x 
(R

an
ge

: 0
 -

10
0)

 
Northern Mexico Manufacturing Orders Index 

2021 2022 

70 

65 

60 

55 

50 

45 

40 

35 

30 

Source: UTEP Border Region Modeling Project using Banco de México Data 



  

  

 
 

   

Northern Mexico Manufacturing Orders Index

Northern Mexico Manufacturing Orders Index 
In

de
x 

(R
an

ge
: 0

 -
10

0)
 

70 

60 

50 

40 

30 
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 

Source: UTEP Border Region Modeling Project using Banco de México Data 



- - -
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Aggregate quarterly indicator of economic activity
for the state of Chihuahua 
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