University of Texas at El Paso

ScholarWorks@UTEP

Border Region Modeling Project Economics and Finance Department

10-2022

Borderplex Business Barometer, Volume 6, Number 10

Thomas M. Fullerton Jr.

Steven L. Fullerton

Follow this and additional works at: https://scholarworks.utep.edu/border_region

b Part of the Regional Economics Commons

Comments:

T.M. Fullerton, Jr., and S.L. Fullerton, 2022, “Cyclical Gyrations” Borderplex Business Barometer
6(10), 1-68.


https://scholarworks.utep.edu/
https://scholarworks.utep.edu/border_region
https://scholarworks.utep.edu/econ_finance
https://scholarworks.utep.edu/border_region?utm_source=scholarworks.utep.edu%2Fborder_region%2F157&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/1307?utm_source=scholarworks.utep.edu%2Fborder_region%2F157&utm_medium=PDF&utm_campaign=PDFCoverPages

October 2022

Border Region Modeling Project
Thomas M. Fullerton, Jr.
Steven L. Fullerton

Department of Economics & Finance
College of Business Administration
University of Texas at El Paso

Mailing Address
Border Region Modeling Project - CBA 236
UTEP Department of Economics & Finance
500 West University Avenue
El Paso, TX 79968-0543

Physical Address
College of Business Administration, Room 325
University of Texas at El Paso

Email
tomf@utep.edu
slfullerton@utep.edu

Telephone
915-747-7747
915-747-7775

Facsmile
915-747-6282

UTEP Miner Shoppe

UTEP BRMP Website

Border Commerce & Economics

BORDERPLEX BUSINESS BAROMETER

Borderplex Business Barometer, Volume 6, Number 10

Cyclical Gyrations

Business cycle downturns, otherwise known as economic recessions, have no
official definition. The most popular definition is two consecutive quarters of
gross domestic product (GDP) declines. By that standard, the national economy
entered into a recession during the first quarter of 2022. However, many
economists consider a half-point rise in the unemployment rate, averaged over
several months, as the most historically reliable sign of a downturn, and the
national labor market remains very healthy.

The graphs below indicate that data for the Borderplex regional economy are
also mixed. The Federal Reserve Bank of Dallas El Paso Metropolitan Business
Cycle Index declined slightly in September. The unemployment rates for El Paso
and Las Cruces are both below 5 percent, but the Las Cruces jobless rate rose in
September, a month when it usually declines. More ominously, Supplemental
Nutrition Assistance Program (SNAP or Food Stamp) enrollments have
increased in El Paso County and Dofia Ana County.

As the Yield Curve graph shows, interest rates are substantially above year-ago
levels. There are also five inversion points where shorter-term rates currently
exceed longer-term rates. Interest rates will continue to rise during the fourth
quarter, further cooling the demand for loans. Along with reduced lending
activity, housing market declines will occur, probably contributing to increases
in the El Paso Household Economic Stress Index. Although housing prices
remain strong in El Paso, the Months of Housing Inventory graphs show that
local sales volumes have declined.

Global business conditions are weak with notable recession risks facing Europe
and North America. Borderplex evidence of the latter comes in the forms of
declining air freight volumes, lower cargo vehicle bridge crossings, and waning
manufacturing orders in Northern Mexico. However, export manufacturing
employment levels in both Ciudad Juarez and Chihuahua City remain well-
above prior year levels. Similarly, air passenger traffic at all three regional
commercial airports are comfortably above the levels tallied 12 months ago.

Although international trade was one of the strongest contributors to third
quarter 2022 national and regional GDP growth, that circumstance is not

expected to carry over into the fourth quarter. A primary reason for that sober assessment is double-digit export growth
is unlikely to persist due to slow growth in Europe and Asia, as well as a strong dollar that raises prices for U.S. goods
abroad. That will have bigger impacts outside of the Borderplex than it will regionally. US-Mexico-Canada Agreement
related business investments are channeling into the Borderplex. That pattern is being reinforced by worsening trade
relations between the United States and China, which incentivizes additional nearshoring and re-shoring. In spite of that
development, regional vigilance is mandatory as substantial downside risks remain.


mailto:tomf@utep.edu
https://secure.touchnet.net/C21711_ustores/web/store_main.jsp?STOREID=3&SINGLESTORE=true
https://www.utep.edu/business/border-region-modeling-project/index.html
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Average Treasury Yield Curve Rates
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El Paso Household Economic Stress Index
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El Paso County Unemployment Rate
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El Paso County Unemployment Rate
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El Paso County SNAP (Food Stamp) Enrollment
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Months of Housing Inventory for El Paso
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El Paso Gasoline Prices

am») (20 «=e202] ea»?(22
$5.00

$4.50

$4.00

$3.50

$3.00

Nominal Price (Dollars per Gallon)

$2.50

$2.00
$ ]. -50 T T T T T T
$ S & S ) S N3
& S & Q W N AN
& ]® $ . v L ad

Source: GasBuddy.com



El Paso Gasoline Prices
$5.00

$4.00

$300 7 A ' ‘

Nominal Price (Dollars per Gallon)

$2.00 ' '

$1.00

$0.00

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: GasBuddy.com



" I

Doiia Ana County Unemployment Rate
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Las Cruces Area SNAP (Food Stamp) Cases
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Restaurant Price Ratio and Exchange Rate
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Real Peso-per-Dollar Exchange Rate Index

2020 e»)()?] e»)(022
150

145

140

100)

—
98]
(9]

June 1997

—
(%)
S

(

Index

125

120

115

N Q X S 0 0
&é & O & @@ & /\0\4’ Qf’ o R o S
Q

Source: UTEP Border Region Modeling Project



" O

150

140

130

120

p—
p—
(=)

Index (March 1997 = 100)

100

90

80

Real Peso-per-Dollar Exchange Rate Index

A,

AV
|

2006 2007 2008 20

09 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: UTEP Border Region Modeling Project




" SN

Pharmaceutical Nominal Price Ratio in the USA and Mexico
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EPIA Freight and Mail
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EPIA Passengers
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Bridge of the Americas Monthly Wait Times
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Monthly Border Wait Times
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Personal Vehicle International Bridge Crossings to El Paso
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Total Trade through the El Paso Customs District
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Domestic Passengers Ciudad Juarez International Airport
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Export-Oriented Manufacturing
Employment in Ciudad Juarez
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Export-Oriented Manufacturing
Employment in Chihuahua City
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Northern Mexico Manufacturing Orders Index

am») ()20 emw2(02] e»?(022
70

65

60

55

50

45

Index (Range: 0 - 100)

40

Source: Banco de México



Northern Mexico Manufacturing Orders Index

70

60

(9
(e
1

Index (Range: 0 - 100)

40 ,

30 - .

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

2020

2021

2022

Source: Banco de México




" S

135

Quarterly Indicator of Economic Activity for the State of
Chihuahua

am»)()19 am») ()20 2021

125

100)

Index (2008

115

105

95

Quarter 1

Quarter 2 Quarter 3

Quarter 4

Source: INEGI




140

Quarterly Indicator of Economic Activity for the State of
Chihuahua

120

100

Index (2008 = 100)

80

60

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Source: INEGI




" S

Total Value of Construction in
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