University of Texas at El Paso

ScholarWorks@UTEP

Border Region Modeling Project Economics and Finance Department

Fall 10-1-2010

Mexico Consensus Economic Forecast

Thomas M. Fullerton Jr.
University of Texas at El Paso, tomf@utep.edu

Teodulo Soto
University of Texas at El Paso

Follow this and additional works at: https://scholarworks.utep.edu/border_region

b Part of the Regional Economics Commons

Comments:

T.M. Fullerton, Jr. and T. Soto, 2010, “Bicentennial Economic Recovery” Mexico Consensus
Economic Forecast 1-4.

Recommended Citation

Fullerton, Thomas M. Jr. and Soto, Teodulo, "Mexico Consensus Economic Forecast" (2010). Border
Region Modeling Project. 150.

https://scholarworks.utep.edu/border_region/150

This Article is brought to you for free and open access by the Economics and Finance Department at
ScholarWorks@UTEP. It has been accepted for inclusion in Border Region Modeling Project by an authorized
administrator of ScholarWorks@UTEP. For more information, please contact lweber@utep.edu.


https://scholarworks.utep.edu/
https://scholarworks.utep.edu/border_region
https://scholarworks.utep.edu/econ_finance
https://scholarworks.utep.edu/border_region?utm_source=scholarworks.utep.edu%2Fborder_region%2F150&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/1307?utm_source=scholarworks.utep.edu%2Fborder_region%2F150&utm_medium=PDF&utm_campaign=PDFCoverPages
https://scholarworks.utep.edu/border_region/150?utm_source=scholarworks.utep.edu%2Fborder_region%2F150&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:lweber@utep.edu

4™ Quarter 2010

American Chamber México
Dr. Deborah L. Riner

Wells Fargo Bank
Dr. Eugenio J. Aleman

Center for Economic
Forecasting of Mexico
M.A. Rodrigo Pulido

BBVA Bancomer
Octavio Gutiérrez Engelman
Pedro Uriz
Cecilia Posadas

Universidad Autéonoma de
Ciudad Juarez
Dra. Patricia Barraza de Anda
Dra. Lisbeily Dominguez

El Colegio de la Frontera
Norte
Dr. Eduardo Mendoza Cota
Dr. Eliseo Diaz Gonzalez

Instituto Tecnologico y de
Estudios Superiores de
Monterrey
Dr. Jorge Ibarra Salazar

Universidad Auténoma de
Coahuila
Dr. Alejandro Dévila Flores

Published by the College of Business Administration at the University of Texas at El Paso

MEXICO

University of Texas at El Paso
Border Region Modeling Project

Mexico Consensus Economic Forecast
4™ Quarter 2010 Summary

Bicentennial Economic Recovery

Forecasts for the final three months of 2010 indicate continued confidence in Mexico’s economic
performance and ongoing recovery from the global recession which began in late 2007. This
confidence is backed by INEGI data which show a year-over-year increase of 5.3 percent in real GDP
for the third quarter of 2010. In response, panelist forecasts for real GDP growth in 2010 have
increased slightly to 4.5 percent this quarter. Optimism abounds, as all but one of the panelists
predict GDP increases of 4.5 percent or higher.

The consensus outlook for private consumption has been revised upward to 3.5 percent. Panelist
estimates for government purchases have also increased substantially relative to last quarter and
now reside at 2.8 percent for 2010. The only category for which a downward revision has been
tallied this quarter is total fixed investment. The panelists predict fixed investment to grow at a more
sedate pace of 3.4 percent in 2010, a drop of 80 basis points from what was predicted last quarter.

Pronounced changes are also evident in current account forecasts. Exports of goods and services are
projected to grow by 18.9 percent in 2010 compared to 14.3 percent last quarter. Panelist estimates
in this category vary quite noticeably, however, as forecasts range from 5.3 percent to 29.6 percent.
Imports of goods and services are also expected to grow at double digit rates with similar variability
among the various panelist projections.

The consensus forecast for consumer prices has declined slightly to 4.5 percent this quarter. The
latter is not surprising. The economy is not at full employment and the peso has appreciated in
nominal terms against the dollar. Together, those developments have helped reduce inflationary
pressures this year. Along with milder consumer price behavior, the outlook for short-term interest
rates has retreated relative to what it was last quarter. The consensus forecast for the 28-day
Treasury Certificates (CETES) yield has now dropped to only 4.5 percent.

Although 2010 is expected to end on a relatively positive note, the outlook for next year is more
judicious. Real GDP is expected to increase by 3.2 percent and that represents a slower rate of
growth than what was forecast last quarter. Ironically, prospects for private consumption in 2011 are
now regarded more favorably than was the case in last quarter’s report. An even greater upward
revision occurs for government consumption in the table below. Fixed investment, however, is now
expected to grow more slowly, as the business outlooks for both the domestic economy and the
global economy have subsided. Exports of goods and services are projected to grow by
approximately 8.2 percent next year, while the consensus forecast for imports is for 9.7 percent.
Consumer price inflation is expected to abate further in 2011, dropping to 4.2 percent, but tighter
monetary policy is projected with an increase in the 28-day CETES rate to 4.8 percent. Given that,
the nominal exchange rate is predicted to depreciate almost imperceptibly to 12.72 pesos per dollar.

Thomas M. Fullerton, Jr. and Teodulo Soto
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Private
Consumption
(2003 Pesos,

Historical Data GDP (2003 Pesos, billions) billions)

2009 8345.6 5820.0
Percent Change -6.54% -6.43%

2008 8,929.5 6,220.0
Percent Change 1.49% 1.54%

2007 8,798.3 6,125.5
Percent Change 3.34% 3.86%

2006 8,513.9 5,897.8
Percent Change 4.93% 5.68%

2005 8,113.7 5,580.7
Percent Change 3.21% 4.78%

2004 7,861.7 5,326.0
Percent Change 4.05% 5.62%

2003 7,555.8 5,042.8
Percent Change 1.35% 2.22%

2002 7,455.4 4,933.1
Percent Change 0.09% 1.59%

2001 7,448.7 4,856.1
Percent Change -0.95% 2.48%

2000 7,520.3 4,738.7
Percent Change 5.97% 8.18%

1999 7,097.0 4,380.3

Note: 2009 data are preliminary and subject to revision

*GDP: Producto Interno Bruto, INEGI, 2003 Pesos

*Private Consumption: Consumo Privado, INEGI, 2003 Pesos
*Government Consumption: Consumo de Gobierno, INEGI, 2003 Pesos
*Total Investment: Formacién bruta de capital fijo, INEGI, 2003 Pesos
*Exports: Exportacion de bienes y servicios, INEGI, 2003 Pesos
*Imports: Importacion de bienes y servicios, INEGI, 2003 Pesos

*CPI, Banco de México, Annual Average, Base = June 2002
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*Exchange Rate, Banco de México, peso-to-dollar, Fecha de Liquidacién, Annual Average

*CETES 28 Days, Banco de México, Annual Average
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